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Independent Auditors’ Report

To the Board of Conirol
Pointe Coupee Parish Library
New Roads, Louisiana

We have audited the accompanying financial statements of the governmental activities and each major fund of the Pointe Coupee
Parish Libraty, New Roads, Louisiana, a component unit of the Pointe Coupee Parish Police Jury, as of and for the year ended
December 31, 2007, which collectively comprise the Library’s basic financial statements as listed in the table of contents. These

financial statements are the responsibility of the managernent of the Peinte Coupee Parish Library. Our responsibility is to express
opinions on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable 1o financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to nbtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence suppacting the ameunts and disclosures in the
financial statements. An audit also inchudes assessing the accounting principles used and significant estimates made by management,
as well as cvaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In cur opinion, the financial staternents refiscred to above present fairly, in all material respects, the respective financial position of the
govemmental activities and each major fund of the Pointe Coupee Parish Library, New Roads, Louisiana, a3 of Decamber 31, 2007,
and the respective changes in financial position thereof for the year then ended in conformity with accounting principles generally
accepted in the United States of America,

In accordance with Government Auditing Standards, we have also issued our report dated May 23, 2008, on cur consideration of thes
Pointe Coupee Parish Library's internal control over financial reporting and on our tests of ifs compliance with certain provisions of
laws, regulations, contracts and grant agreements and other matters, The purpose of that report is to describe the scope of our testing
af intemal controf over financial reporting and compliance and the results of that testing and not to provide an opinion on the internat
control over financial reporting or on compliance, That report is an integral part of an audit perfonned In accordance with
Government Auditing Standards and important for assessing the resnlre of our audit.

The Management's Discussion and Analysis on pages 3 through 6, and budgetery comparison information on pages 24 and 25, are
not a required part of the basic financial statemnents, but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary information, However, we did
not audit the information and express no opinion on it.

POST QFFICE BOX 190, NEW ROADS, LA 70760 — PHONE {225) 638-4531 - FAX (215) 633-6398



Our audit was conducted for the purpose of forming opinicns on the finenciel statements that collectively comprise the Library's
basic financial statements. The accompanying supplemental information schedules and other information as listed in the forepoing
table of contents are presented for the purpose of additional analysis and are not 2 required part of the basic financial statements of
the Pointe Coupee Parish Library. Such infonmation has been subjected to the auditing procedures applied in the andit of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial statements talen as a

whole, .

, P heraser * o/
Major, Morrison & David
New Roads, Louisiana

May 23, 2008

POST OFFICE BOX 190, NEW ROADS, LA 70760 - PRONE {225) 638-4531 - FAX {225} 633-63898
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2607

The Management’s Discussion and Analysis (MD&A) of the Pointe Coupee Parish Library (Library) provides an
overview and overal] review of the Library’s fmancial activities for the fiscal year ended December 31, 2007, The
intent of the MD&A is to look at the Library’s financial performance as 4 whole, It should, therefore, be read in
conjunction with the Library’s financial staternents found in the financial section starting on page 7, and the noles
thereto. MD&A is an ¢lement of the new reporting model adopted by the Governmental Accounting Standards
Board (GASB) in their Statement No. 34 Basic Financial Statements- and Management's Discussion ard Analysis-
Jfor State and Local Gavernments issued June 1999,

FINANCIAL HIGHLIGHTS
o The Library's total net assets increased by $51,873 over the course of this year’s operations.

o During the year, the Library’s expenses were 51,132,671 more than the $41,710 generated in
charges for services and operating grants for povernmental programs.

o The total cost of the Library’s programs was $1,174,381 an increase of approximately $138,372 or
13.36 percent. )
a] Total revenues including general revenues increased by $63,996 or 5.5 percent,

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts—management’s discussion and analysis {this section), the basic financial
statements, required supplementary information, and other supplemental information. The basic financial statements
include two kinds of statements that present different views of the Library:

o The first two statements on pages 7 and 8 are government-wide financial statements that provide
information about the activities of the Library as a whole and present a longer-term view of the
Library's finances.

o The remmining statements starting on page 9 are fund financial statements that focus on individual

parts of the Library's government, reporting the Library’s operations in more detail than the
govermment-wide staternents,

. The governmental funds statements tell how general government services, such as library
services, were financed in the short term as well as what remains for future spending.

The financial statements also include notes that explain some of the information in the financial statements and
prowvide additional detailed data. The notes are followed by a section of required supplementary information that
further explaing and supports the information in the financial statements 25 well as providing budgetary comparison
data. The last section of the report comtaing additional supplemental information regarding the governmental fund-
general fund. The rest of this overview section of mabagement’s discussion and analysis explains the sttucture ef
contents of each of the statements. ;

Government-wide Statements

The government-wide statements report information about the Library as s whole using the acerual basis of
accounting, which is similar to that which is used by private sector companies. The siaternent of net assets on page 7
includes all of the Library’s assets and liabilities. AH of the corrent vear’s revenues and expenses are accounted for
in fhe statement of activities on page 8, regardless of when cash is received or paid.

These two statements repont the Library’s net assets and changes in them, Net assets - the difference between the
Library's asscts and labilities- are one way to measure the Library's financial health, or financial position. Over
titne, increases and decreases in the Library’s net assets are one indicator of whoether its financial health is improving
or deferiorating. (Jther nonfinancial factors will also need to be considered to azsess the overall health of the Library.

The govemment-wide financial statements of the Library reports only one type of activity - governmental activities.
All of the Library's basic services are ingluded here, such as library services and general administration.
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POINTE COUFPEE PARISH LIBRARY
NEW ROADS, LOUVISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2007

Fund Financial Statements

The fund financial staternents, beginning on page 9, provide more detail about the Library’s most significant fands —
not the Library as a whole. State laws require the establishrment of some funds. Funds are accounting devices that the
Library uses to keep track of specific sources of funding and spending for particular purposes.

The Library uses only the governmental type of fund with the following sccounting approach. Most of the Library’s
basic services are included in governmental funds, which focus on how cash and other financial asseis that can be
readily converted to cash, flow in and out of those funds, and the balances left at year-end that ate available for
spending. These funds are reported using an accounting method called modified acerual accounting, which measures
cash and all other financial assets that can be readily converted to cash. The governmental fund statements therefore
provide a detailed short-term view of the Library’s general government operations and the basic services it provides,
and helps you determine whether there are more or fewer financial resources that can be spent in the near fonire 1©
finance the Library’s programs. Since this information does not include the additionsl long-term focus of
government-wide statements, we provide reconciliations on the subsequent pages that explain the relationship (or
differences) between the two different type statements.

FINANCIAL ANALYSIS OF THE LIBRARY AS A WHOLE

Net asseis. The Library's combined net assets changed only slightly between fiscal years 2006 and 2007, increasing
by $51,873 1o approximately $3.74 million. {See Tabie I below)

Table 1
Library’s Net Assets
Governmentzl Gevernmentsl
Activities - Activities
2006 2007
Current and other assets $ 2,127,533 $2,166,113
Capital sssets 1.641.204 1.667.488
Total assets $ 3,768,737 $ 3,833,601
Current liabilities 76,592 §9,581
Noncurrent liabilities 0 ¢
Totzl Habilities 5 76592 $___89.583
MNet assets:
Invested in capital assets, net of
related debt 1,641,204 1,667,438
Unrestricted 2,050,940 276,530
Totzal net assets 5 3493143 $3.744.018

Net assers of the Library's governmental activities increased by 1.4 percent to $3.74 million.

Changes in net assets. The Library™s total revenues increased by 3.5 percent 1o 81,226,254 (See Table 2, duc to &n
increase in property tax collectiong in the parish, state aide, and interest earnings. Approximately 90 percent of the
Library’s revenue comes from a general property tax assessed on the property awners in the parish.

The total cost of all programs and services remained relatively stable increasing approximately $138,372 or 13.26
percent. The Library’s expenses cover all services, which it offers to the public.



POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2007

Governmental Activities

Revenues for the Library’s governmental activities incressed by 5.5 percent, while total expenses increased by 13.36
percent.

Table 2
Changes in Library’s Net Assels
Governmental Governmental
Activitles Activities
2006 2007
Revenues
Program Revenues
Charges for services $  £285 3 8313
State and local grants and donations 14,091 33,397
Other revenues 1,139,881 1.]84.544
Total revenues $1,162,258 $1,226,254
Expenses
General government L.036,000 1,174,381
Total expenses 51,036,009 $1.174.381
Increase in net assets o 8136249 $__5L873
Table 3
Net Cost of Library’s Governmental Activities
Total Cost Net Cost
of Services of Services
2007 2007
Library Services S L174381 $L132871

FINANCIAL ANALYSIS OF THE LIBRARY’S FUNDS

As the Library completed the year, its governmental funds reported 2 combined fund balance of $2,076,530,
reflecting an increase over the prior year of $25,590. All of this fund balance i5 uarestricted and undesipnated and
therefore is available for spending. Revenues reflected an increase in property tax collections with average expense
increases, but still under overall revenue generation, resulting m positive operations. The library has maintzined o
healthy fund balance and continnes to operate within its budget restrictions,

General Fund Budgelary Highlights

During the year, the library operated well within its budget, but amnended it in the expectation of incurring additional
capital ewtlay costs and decreased tax revenues. Revenues received during the year were greater than cxpected due
to higher tex collections and expenditares increased glightly along with the antieipated increase in capital outlay
purchases.



POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS
December 31, 2007

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

At the end of the year, the Library had invested § ! 667 488 in capital asgets. (See Table 4).

Fable 4
Library’s Capltal Assets
(net of sccumulated depreciation)
Governmental Activities
2007
Land § 62,583
Buiidings and improvements 364,343
Vehicles 16,779
Furniture and equipment 108,016
Books and periodicals 514,227
E-Books ‘ 22,894
Recordings and casseties 52,595
Filmstrips and videos 26,081
Total 3 1,567,488

Debt
At year-end, the Library had no debt outstanding.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

Approximately 90 percent of the Library’s revenues are derived from an ad valorem tax ou the voters of the parish.
The Pointe Coupee Parish Police Jury must approve the Library’s millage cates for collection of the ad valorem
taxes each year. The economy is not expected to generate any significant growth in assessment values, Neither
library fees nor grant income is expected to increass; therefore, future revenues are expected to remain consistent
with the current year. Staff levels are not expected to increase, although retirement costs and health costs have
continued to tise. These increases will not be dramatic, a8 the director plans on offsetting the increases with
reductions in other arcas as well as an expected reduction in capital expenditures. The budget for the year 2008
should be comparable to the year’s 2007 budget.

CONTACTING THE LIBRARY’S FINANCIAL MANAGEMENT

This financial report is designed 1o provide our parishioners, taxpayers, customers, investors and creditors witha
general overview of the Library’s finances and to demongtrate the Librury’s accountability for the money it receives.
If you have questions about this report or need additional financial information, contact Mrs. Melissa Hymel,
Library Director, 201 Claiborme Street New Roads, Louisiana 70760,
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA

Statement of Net Assets

Dacamber 31, 2007

ASSETS
Cash and cash equivalents
investmaents
Accounts receivable
Taxes receivable
Land
Capita) assets, net of depreciation
Total Assets
LIABILITIES
Accounts payable and accrued expenses
Total Liebilities
NET ASSETS

Invested in capital assets, net of relaled debt
Unrestricted (deficit)

Total net assets

The accompanying notes are an integral part of this statement.
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Governmental
Activities

$

490,065
598,450
10,393
1,066,206
62,553
1,604,935

3,833,601

89.583

89,583

1,667,488
2,076,530

$

3,744018




POINTE COUPEE PARISH LIBRARY

NEW ROADS, LOUISIANA

Statement of Activities

For the Year Ended December 31, 2007

Py uas
Cperating Net
Charges for  Grants and (Expense)
FUNCTIONS/PROGRAMS Expenses Services  Contributions Revenus
Govemmantal aclivilies:
General government - Library services $§ 1174381 § 8313 § 33387 $ (1.432671)

Total governmental activitios:
General revenues:
Property Taxes - levied for general purposes
State revenue sharing
Gain {Loss) on sale of assets
Unrestricted invastmeant earnings
Total general revenues
Change In net assets
Net ass8ls - beginning of the year

Net assets - end of the yaar

The accompanying notes are an integral part of this statement.

8

(1,132,671}

1,103,389
35,469
{1,08)
48,755

*
1,184,544
51,873
3,802,145

S_arugte



POINTE COUPEE PARISH LIBRARY

NEW ROADS, LOUISIANA
GOVERNMENTAL FUNDS

Balance Sheet, Decamber 31, 2007

ASSETS
Cash and cash equivalents
investments
Raceivables
Total Assats

LIABILITIES & FUND BALANCE
Liabilities:
Accounts payable
Payroll deduciions payable
Other Liabititles
Total Liabiitias

Fund Balances:
Unreserved - undesignated

Total Fund Balance

TOTAL LIABILITIES & FUND BALANCE

TOTALS
GENERAL {Memorandum Only)
FUND 2006
% 490,085 $ 514,730
598,450 568,043
1,078,598 948,760
$ 2,166,113 § 2,127,533

_—— e e

5 43228 % 47,071
89 3,872

46,268 45,650

80,583 78,592

2,076,530 2,050,840

2,076,530 2,050,940

$ 2,166,113 § 2,127,833

The accompanying notes are an integral part of this statement.
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA

Reconciiiation of the Balance Sheet - Govarnmental Funds
to the Stalement of Net Assots

For the Year Ended December 21, 2007

Total fund balance - governmental funds % 2,076,530

Amounts reported for governmental activities in the statement
of net assels are differant because:

Capital assets used in governmental activitles are not current
Bnancial resources and, therefors, are not repatted in the
Balance sheet - governmenta! funds. 1,667,488

Tolal net assels of govammental aclivities

The ascompanying noles are an integral pait of this statement.

i0



PCINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA.
GOVERNMENTAL FUNDS

Statoment of Revenues, Expenditures,
and Changes in Fund Balance
For the Year Ended Decembar 31, 2007

TOTALS
GENERAL {Momorandum Only)
FUND 2008
REVENUES
Ad valorem taxes $ 1,103,289 § 1,062,181
Intergovammental revenues:
State grant 32,440 13,437
State revenue sharing [net) 35,387 34,384
interest eamings 46,755 42,716
Other revenuss:
Fees & charges for services 5,158 5,217
Fines & lost book collections 3,156 3,069
Gifts, donations,misc revenue 1,038 654
Total revenuas 1,227,323 1,161,658
EXPENDMTURES
Salaries and related bensfits 551,260 509,790
Legal & acoounting 8,750 9,225
Insurance 17,546 16,119
Material and supplies 61,408 63,162
Repairs & maintenance 103,813 74,252
Utilities and communications 53,181 54 842
Capital outiay 266,577 248,734
Intergovernmental 46,268 45,650
Cther operating services 87,932 43,139
Total axpenditures 1,201,733 1,064,712

The accompanying notes are an integral part of this statement.
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
GOVERNMENTAL FUNDS

Statement of Revenues, Expenditures,
and Ghangaes in Fund Balance
For the Year Ended December 31, 2007

EXCESS {DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOURCES (USES}
Sale of fixed assets
Tota! other finanting sources {uses)

EXCESS {DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

FOTALS
GENERAL {Memorandum Only}
FUND 2006

26,590 106,946

0 . 60D

0 600

25,580 107,546

2,050,940 1,943,385

$ 2,076,530

The accompanying notes are an Integral part of this staternent.
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the Statement of Activities

For the Year Ended December 31, 2007

Net change in fund balances - total govemmental funds $ 25,590

Amounts reported for governmental activilies in the statement of activities are
different because:

Governgnental funds report capital outlays as expenditures. However, in the statement
of activiies the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount which depreciation

exceedad capitat outlays in the currant period.

Depreciation expenssg {238,225)
Capital outtays 266,677

Govemnmental funds report the proceeds from the sale of ¢apital assets as revenues.
However, in the statement of aclivilias only gains or losses are reported:

Gain (loss) on the dispesal of capital assels (1.069)
Change in net assets of governmental activities 3 51,873

The accompanying notes are an intagrat part of this statement.
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
As of and For the Year Endeid December 31, 2007

INTRODUCTION

The Pointe Coupee Parish Library, New Roads, Louisiana was established by the parish governing authority, under the provisions of
Louisiana Revised Statute 25:211. Louisiana Revised Statute 25:214 provides for public governance through a library board of
control. The Pointe Coupee Parish Police Jury appoints the board of control, which consists of seven non-compensated board
members. The mission of the Pointe Coupee Parish Library is to provide resources and services to fulfill individual informational
needs for day-to-day living and pleasure, and for cultural, educational, and leisurely pursuits. The library serves the entire parish of
Pointe Coupee, consisting roughly of 22,763 residents. The library employs approximately 12 workers located at their main branch in
New Roads and outlying branches in Morganza, Inmis, Livonia, and Rougon, Louisiana.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. BASIS OF PRESENTATION

The accompanying financial statements of the Pointt Coupce Parish Library have been prepared in conformity with
gwammlmmngpmplﬁgmw!ymdmﬁwUmd States of America. The Govemmental Accounting
Standards Board (GASB) is the accepted standard-setting body for cstablishing povernmental accounting and financial
reporting principles, The accompanying financial staterrenis have been prepared in conformity with GASB Statement 34, Basic
Financial Statements- and Management's Discussion and Analysis—for State and Local Governments, issued in June 1999,

B. REPORTING ENTITY

The library does not possess all the corporate powers necessary to make it a legally scparate entity from the Pointe Coupee
Parish Police Jury, which holds the library’s corporate powers. For this reason, the kbrary is a component umit of the Pointe
Coupee Parish Police Jury, the financial reporting entity.

The accompanying financial staterments present information only on the funds maintained by the libmry and do not present
mformation on the pelice jury, the genera! government services provided by that governmental unit, or the other governmental
units that comprise the financial reporting entity.

C, FUND ACCOUNTING

The library uses funds to maintzin its finaneial records during the year. Fund accounting it designed to demonstrate legal
compliance and to aid management by segregating transactions related to certain library functions and activities. A fund is
defined as a separate fisca) and accounting entity with a self-balancing set of accounts,

Governmental Funds

Governmental funds account for all or most of the library’s general activities. These funds focus on the sources, uses, and
balances of current financial resources. Expendable assets are assigned to the various governmental funds according 1o the
purposes for which they may be used. Current linbilities are assigned to the fund from which they will be paid. The difference
between a govemmental find's assets and liabilities is reported as fund balance. In general, fund balance represemts the
accumulated expendable resowrces which may be used to finance firture period programs or operations of the library. The
following are the library's governmental funds:

General Fund - the primary operating fund of the library and it accounts for afl financial resources, except those required to

be accounted for in other fands, The General Fund is available for any purpose provided it is expended or ransferred in
accordance with state and federal laws and according to library policy,

14



POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

D, MEASUREMENT FOCUS/BASIS OF ACCOUNTING.
Government-Wide Financial Statements (GWFS)

The Statement of Net Assets and the Statement of Activities display information about the library as a whole. These statements
include all the financial activities of the library. Information contained in these statements reflect the economic resources
measurement focus and the accrual basis of accounting, Revenues, expenses, gains, losses, assets, and liabilities reeulting from
exchange or exchange-like transactions are recognized when the exchange occurs (regardless of when cash is received or
disbursed). Revenues, expenses, gains, losses, assets, and liabilities resulting from nonexchange transactions are recognized in
accordance with the requirements of GASE Statement No. 33, Accounting and Financial Reporting for Nonexchange
Transactions.

Program Revenaes -- Frogram vevenues inclnded in the Statement of Activities are derived direcily from nsers as
a fee for services; program revenues reduce the cost of the function to be financed from the Library’s general
Ievenmcs.

Fund Financial Statements {FFS)

The amounts reflected in the General Fund of the Balance Sheet and Statement of Revemues, Expenditures, and Changes in
Fund Balance are accounted for using a current financial resources measurement focus. With this measurement focus, only
current assets and current lisbilities are generally inchided on the batance sheet. The statement of revenues, expenditures, and
changes in find balances reports on the sources (i.e., revenues and other financing sources) and uses (L.e., expendinwes and
other financing uses) of currend financial resources. This approach is then reconciled, through adjustment, to a goveroment-wide
view of the librarys operations {See the reconciliation statements),

The amounts reflected in the General Fund i the FFS use the modified accrual basis of accounting. Under the modified accrual
basis of accounting, revenues are vecognized when susceptible to accrual (i.e, when they become both measurable and
availoble). Measumble means the amount of the transaction can be determined and available means collectible within the
current period or soon enough thereafier to pay liabilities of the cument period. The library considers all revenues available if
they are collected within 60 days after the fiscal year end. Expenditures are recorded when the related fund Hability is incurred,
except for interest and principal paymenis on general long-term delt which is recognized when due, and certain compensated
absences and claims and judgrments which are recognized when the obligations are expected to be liguidated with expendable
available financial resources. The governmental funds use the following practices in recording revenues and expenditures:

Revenaps -

Ad valorem taxes and the related state revemie sharing (which is based on population and homesteads in the parish) are
recorded in the year the taxes are assessed. Ad valorem taxes are assessed on a calendar year basis, become due on November
15 of each year and become delinquent on December 31. Taxes are generally collected in December of the current year and
January and Febmary of the following yrar.

Where grant revernue is dependent upon expenditures by the Library, revemue i3 recognized when the related expenditures are
incurred.

Interest income on time deposits (certificates of deposits) is recorded when eamed.
Substantially all other revetues are recorded when received.

Expenditures -

15



POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISJANA
NOTES TO THE FINANCIAL STATEMENTS

Expenditures are generally recognized under the modified accrual basis of accounting when the related find liability is incurred
except for accummlated vacation leave, which is not aconsed.

Other Financing Sources (Uses)

The sale of fixed assets as woll as transfers between funds, which are not expected 1o be repaid, are accounted for as othet
financing sources (uses) and are recorded when incurred.

E. BUDGETS

The lbrary adopts an annual appropriated budget for the General Fund. All anvmal appropriations lapse at fiscal year-end. The
budget is prepared based on the medified accrual basis of accounting and is presented and adopted by the Board of Control.

The proposed udget was published and made available for public ingpection on October 26, 2006, in accordance with R§39:1306.
The public hearing was held at the library’s main office in New Roads, La. on November 8, 2006 at which time the Board of
Contro} formally adopted it. The Board of Control has the authority to maks changes or amendments within various budget
classifications. The current year’s budget was amended a5 reflected in the budgetary comparison schedute.

F.ENCUMBRANCES
The library does not use encumbrance accousting.
G, CASH AND CASH EQUIVALENTS

Cash includes amounts in demand deposits, interest-bearing demand deposits, and time deposits. Cash equivalents include
amnounts in time deposits and those mvestments with original maturities of 90 days or less. Under state law, the library may
deposit funds in demand deposits, interest-bearing demand deposits, or time deposits with state banks organized under
Louigiana law or any other state of ths United States, or under the laws of the United States.

H.INVESTMENTS

Investments are lirmited by Louisiana Revised Statute (R.S,} 33:2955 and the library’s investment policy. If the original
matrities of investmenits exceed 90 days, they are classified as investments; however, if the original maturities are 90 days or
less, they ave classifisd as cash equivalents,

GASB Smatement No. 31 allows the libraty to report at amortized cost money matket investments and participating interest-
eaming investment contracts that have a remaining maturity at time of purchase of one year or less, provided that the fair value
of those investments is not significantly affected by the impairment of the credit standing of the issucr or by other factors.
Money market investments are short term, highly liguid debt instruments that include US. Treasury obligations, nterest-
earning investment confracts include time deposits with financial institations (such as certificates of deposit), repurchase
agreements, end guaranteed investment contracts. Investments listed in the balance sheet are stated at cost,

I. CAPITAL ASSETS

Capital assefs are capitalized at historical cost or estimated historical cost if historical cost is not available. Donated assets are
recorded as capital assets at their estimated fair market value at the date of donation. The library maintains a threshold level of
2500 or more for capitalizing capital assets,

Capital assets are recorded in the Statement of Net Assets and Statement of Activities, Since suzplus assets are sold for an
imroaterial amount when declared as no Jonger needed for public purposes, no salvage value is taken into consideration for
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOTISIANA
NOTES TO THE FINANCIAL STATEMENTS

depreciation purposes. All capital assets, other than land, are depreciated using the straight-line method over the following
usefiil lives:

Land Improvements 20 years

Buildings & Fmprovements 10~ 40) years

Equipment & furniture 5 years

Vehicles 3~ 10 years

Library collection 5= 7 years
-J. BAD DEBTS

Uncollectible amounts due for ad valorem taxes are recognized as bad debts at the time information becomes available wiich
would indicate the uncollectibility of the particular receivable.

K. COMPENSATED ABSENCES
The library has the following policy refating to vacation and sick leave:

‘The Library Director earns the following vacation:

Yeass of Service Yagation
1 year 10 days per year
2 years 15 days per year
3 or more year 20 days per year

Fujl-time Professionzl staff eams the following vacation;

Years of Service Vacation
1 year 10 days per year payable after six months
Each succeading year of
service after 10 vears 10 days plus onc additional day pet year up 1o 20 days

Full-time library employecs cam the following vacation:

Years of Service Vacation
1-10 10 days per year
11 or more 15 days per year

Enployess may not accurnulbate vacation time.  Vacation time should be used during the calendar year in which it is granted. If
this is impossible or creates an undue hardship on the employee or the library, the Director may grant permiission to use the
unused vacation in the first quarter of the next year. Any unused vacation is forfeited after this fifieen-month period. Any
cmployee resigning or retiring will be paid for any unused vacation, which was granted im that same calendar year. Part-time
employees earn a proportionate share of vacation based ot time worked per month. The Liability for compensated absences at
December 31, 2007 was $0.
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
NOTES TO THE FENANCIAL STATEMENTS

All fnll-ﬁm: employees eam 12 days of sick leave and 3 days of emergency leave per year after six months of continuous
sexvice. Sick leave may be accunmlated up to 8 maximum of 90 days for retirement purposes only. Emergency leave does not

accurmulate. Employees are not compensated for eccrued sick leave upon retirement or termination of employment.
L. RESTRICTED NET ASSETS

For government-wide statement of net assets, net assets are veported as restricted when constraints placed on net asset use aro
either:
1) externally imposed by creditors ( such as debt covenants), grantors, contributors, or laws or regulations of other
govermments; and
2) imposed by law through constittional provisions er enabling legislation.

M. FUND EQUITY

In the fond financial staternents, governmental fands report reservations of fund balance for amounts that are not available for
approprietion or are legally resiricted by outside parties for use for a specific purpose. Any designations of furd balance
represent tentative menagement plans that are subject to change.

N. USE OF ESTIMATES

The preparation of financial statements in conformity with 1.8, generally accepted accounting principles requines management
to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting petiod. Actual results could differ from
those estimales.

EXCESS OF EXFENDITURES OVER APPROPRIATIONS

The following individual funds had actual expenditures over budgeted appropriations for the year ended December 31, 2007:

Criginal Final Unfavorable
Fund Budget, Budget Agtral Vanance
None
LEVIED TAXES

The following is a summary of authorized and levied ad valorem taxes:

Maxinmm  Authorized Levied
Millage Milage Millage
Library Maintenance Tax 403 4.03 403

The following are the principal taxpayers for the parish:

18



POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

Ad Valorem Tax

Assessed % of Total Revenue for

Taxpaver Typeof Business  Valustion  Valuation Library
LA Generating Electric $ 102,240,330 32.80% £412,029
Entergy Gulf States  Elechric 24,000,850 7.70% 96,723
BP America Oil & Gas 17,982,200 57%% - 72,468
Union Pacific Corp  Railroad 5,706,235 1.83% 22,996
Pennington Qil & Gas 4,353,730 1.40% 17,546
Transcontinental Pipeline 4,351,940 140% 17,538
Colonial Pipeling 3,139,630 L20% 15071
Total 5162374915 22.10% 634371

4. DEPOSITS AND INVESTMENTS
A, Cash and Cash Equivalents

Cagh 2nd Cash equivalents include bank accounts and short-term investments, See Note 1(3) for additional cash disclosure note
information.

Cugtodial Credit Risk — Deposits

Custodiat eredit risk is the risk that in the event of a bank failure the Library’s deposits may not be returned. Deposits are exposed
to custadial credit risk if they are either {a) uninsured and uncolleteralized, or (b) uninsured and collateralized with sacurities held
hy the pledging financial institation or it's trust department/agent but not in the name of the Library. The Library’s cash and
investment policy, as well as state law, require that deposits be fully secured by federal deposit insurance or the pledge of
securities owned by the bank. The fair value of the pledged securities plns the federal depiosit insurance must at all times equal or
exceed the amount on deposit with the bank. The following chart represents bank balances for the Library as of December 31,
2007, Deposits are listed in terms of whether they are exposed to castodial credit risk.

Bank Balances
Uninsured & collateralized
With securities beld by
Pledging Institution or it's
Uninsured & Trust Department/Agent  Total Bank Balances -  Total Carrying Value -
Uncolateralized But not in the Entity’s All Deposits Al Deposite
Namg
Cash and
Cash Equivalents $ - 8 - 5 512,360 ;3 489,865

Totzl bank balances and tetal carrying amount of deposits does not include peity cash in the amount of $200 on hand at year end.
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FOINTE COUPEFE, PARISH LIBRARY
NEW ROADS, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS

B. Investmeoents
Investments are stated at fair value. See algo Note 1 (H) for additiona)] investient disclesure information.
Credit Rick - Ivestments

Investments permitted by state statute inclnde obligations issued, insured or guaranteed by the U.S. government including certificates
or other ownership interest in such obligations and/or investments in registered mutual or trust finds consisting solely of U.S.
government securities. The Library’s investment program is limited to purchases of bank certificate of deposits, U.S. treasury and
povemment agency obligations as well as investments in the Louisiana Asset Management Pool, Inc. (LAMP). LAMP is a nonprofit
corporation formed by an ivitiative of the State Treasurer, and organized under the laws of the State of Louisiana which operates 2
locat government investment pool. It is the Library’s opinion that since these securities are governmental agencies, credit risk is not 2
Tactor.

Custodial Credit Risk -

Custodial credit risk for investrments is the risk that in the event of the failure of the counterparty to a transactivn, the Library will not
be abie to recover the value of the investment. Investments are exposed to custodial risk if the securities are () uninsured and
unregistersd and held by the counterparty or (b} uninsured, unregistered and held by the counterparty’s trust department o¢ agent but
not in the name of the Library. The following chart presents the investment position of the Library as of December 31, 2007. The
various types of investments are listed and presented by whether they are exposed to custodial credit risk.

vestments

Uninsured, Uninsured, Unregistered &
Unregistered, and ~ Held by e Counterparty’s

Helg by the Trust Department or Agent Al Investments - All Investents -

Counterparty But pot in the Entity's Name Reported Amount Fair Value
Certificates of Deposit - - 3 599.450 3 599450
Total b3 5 $ : 3 32450 3 __.599.450

Interest Rate Rigk - Investments

Interest rate risk is defined as the risk that changes in interest rates will advergely affect the fair value of investments. Investments
can be highly senzitive to changes in interest rates due to their terms or characieristics, The Library's investment policy with
regards to interest rate risk is to match cash flow requirements with cash flows from investments, This matching allows for
securities to be held to maturity thereby avoiding realizing losses due to liquidation of securities prior to maturity, especially in a
rising interest yate environment. Investing in longer term maturities that contain a “step up”™ in coupon interest rates will also
contribute to the reduction of interest rate risk. Investrnemts classified by maturity dates at December 31, 2007 are summarized
below:

0-1 Years Before 1-5 Years Before &+ Years Before
Investment Fait Velue Maturity Maturity Maturity
Certificates of Deposit  $___ 599430 § 483,611 § 115,839 -

Total $..399.450 - a— 1] L3839 I
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NOTES TO THE FINANCIAL SFATEMENTS

5. RECEIVABLES

The following is a summary of receivables at December 31, 2007:

Cless of Receivable General Fund Tolal
Ad valorem taxes $ 1,053,799 $ 1,053,799
State Revenus Sharing 12,406 12,406
Accrued Interest Receivable 10,393 10,383
Totals 11076508 £1.976,598

6. CAPITAL ASSETS

Capital 2ssets and depreciation activity as of and for the year ended December 31, 2007 are as follows:

Land,Bldgs &  Library Furniture &
Cost of capital assets,

December 31, 2006 $1,317,577 $2,4LI55 § 409,206 $ 25169  § 3,793,107
Additions 10,456 244,230 11,802 0- 266,578
Deletions £. { 65318) { 5.905) L) {  12.443)
Cost of capital assats,

December 31, 2007 1,323,033 221847 415,193 25,169 4,047,242
Accumulated depreciation,

December 31, 2006 368,416 1,512,611 267,520 3,356 2,151,903
Additions a2,ne 156,979 44,493 5,034 239,225
Deletions -0- ( 6.538) { 4,836 -0 (_11.374)
Accumulated depreciation,

December 31, 2007 401,135 1,663.052 307,177 8390 2379754
Capital assets net of accumulated

Depreciation, at December 31,2007 § 926,898 3 615795 $ 103016 § 16779 $.1.667.488

Depreciation expense of $239,225 for the year ended December 31, 2007, was charged to the genernl fund governmental function.
The Pointe Coupee Parish Library has not capitalized a cestain collection (The Claiborne Collection) and a historical treasure
(Mardi Gras Costume) due to the fact that they are held for public exhibition rather than financial gain, they are protected, cared
for, and preserved, and that it is the policy of the library that, if they are ever sold, proceeds from the sale st be used to
acquire other items for collections.

7. PENSION PLAN

Pian Description, Substantially afl employees of the Pointe Coupee Parish Library are members of the Parochial Employess'
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Retirement System of Louisiana {System), a cost-sharing, multiple-employer defined benefit pension plan administered by a
separaie board of trustees, The System is composed of two distinet plans, Plan A and Plan B, with separate agsets and benefit
provisions. All employees of the lforary are members of Plan A,

All full time employees working at least 28 hours per week whom are paid wholly or in part from Parish fimds and all elected
parigh officials are eligible to pariicipate in the System. Under Plan A, employees who retire at or afier age 60 with at least 10
years of creditable setvice, at or afler age 55 with at least 25 years of creditable service, or at any age with at least 30 years of
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for
each year of creditable service. However, for those employees who are members of the supplemental plan only before January 1,
1980, the benefit is equal to one percent of final average salary plis 324 for each year of supplemental-plan-only service earned
before Jamuary 1, 1980. Final-average salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Enmployees who terminate with at least the amount of creditable service stated above and do not
withdraw their employee contributions may retive at the ages specified above and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefits are established or amended by state statute,

The System issues an annual publicly available financial report that includes financis] statements and required supplementary
mformation for the Systemn. That report may be obtained by writing to the Porochial Employees' Retirement System of Louisians,
P. O. Box 14619, Baton Rouge, Louisiana 70898-4519, or by calling (225) 928-1361,

Funding Policy., Under Plan A, members are required by state statute to contribute 9.5 percent of their annual covered salary and the
Library is required to contribute at an actuarially determined rate. The cwirent rate is 13.25 percent of anmmal coverad payrolL
Contribations to the System also include one-fourth of one percent {except Orleans and East Baton Rouge parishes) of the taxes
shown to be collectible by the tax rolls of cach pazish. These tax dollars are divided between Plan A and Plan B based
proportionately on the salaries of the active members of each plan. The contribution requirements of plan members and the Library
are established and may be amended by state statute, As provided by R.S. 11:103, the employer contributions are determined by
actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Librarys
contributions to the System under Plan A for the yesrs ending December 31, 2007, 2006, and 2005 were $43,683, $39,820, and
336,168, respectively, equal to the required contributions for each year.

ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of $89,583 as of December 31, 2007, are as follows:

General Fund Total
Withholdings $ B9 $ 89
Accounts 43,2206 43,226
Otheer 46 268 46268
$.82.583 $.80583

LITIGATION

There is no litigation pending against the library. There were no claims or litigation costs incurred for the vear ended Decernber
31, 2007.

RISK MANAGEMENT

The Pointe Coupee Parish Litrary is exposed to various risks of loss including injuries to workers, criminal or property damage,
theft and other possible related claims. The library purchases commercial insurance to minimize this risk of loss from these types
of ocourrences. There were no significant reductions in insurance coverage from the prior year.
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11, COMPENSATION PAID TO BOARD MEMBERS

No compensation was paid to board members during the year ended December 31, 2007, The following is a list of board
members and term expiration dates:

Board Member Term Expires

Lauren Meadows December 2007
Karen McLamors December 2008
Ruth Major December 2009
Grace Hebert December 2009
Wylene Hurst Decexriber 2010
Geraldine Martin December 2011
Gayle Dixon December 2011
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REVENUES
Ad valorem taxes
intergovernmantal revenues.
State grants
Federal grants
State revenue sharing
Interest eamings
Other ravenues:
Local Grants
Fees & charges for services
Fines & lost book collections
Gifis, donations,misc revenue
Total revenues

EXPENDITURES

Selaries and related benefits

Legal & ascounting

Insurance

Materfal and supplies

Repairs & maintenance

Litilities and communications

Capital oullay

Intergovernmental

Qther operating services
Total expenditures

POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA
GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
For the Year Ended December 31, 2007

VARIANCE WITH

FINAL BUDGET

BUDGETED AMOUNTS FAVORABLE
ORIGINAL FINAL ACTUAL  (UNFAVORABLE)
$ 1,067.803 § 1033000 $ 1103389 $ 70,389
13,000 27,761 32,440 4,679

0 Q 0 0

33,000 33,000 35,387 2,387
30,000 28,000 46,756 18,755

0 0 0 0

4,000 - 4,000 5,158 1,158
2,500 2,500 3,156 656
500 500 1,038 538
1,150,803 1,128,761 . 1,027,323 98,662
654,971 654,971 551,260 103,711
10,000 10,000 8,750 1,250
18,500 18,500 17,546 954
47,750 60,225 61,408 (1,181)
79,450 99,450 108,813 (9,363)
112,400 115,450 53,181 62,269
207,100 299,000 266,577 32,423
42,000 42,000 46,268 (4,268)
57 600 2,950 87,932 {4,982)
1,290,771 1,382,648 1,201,733 180,513
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POINTE COUPEE PARISH LIBRARY
NEW ROADS, LOUISIANA

GENERAL FUND

BUDGETARY COMPARISON SCHEDULE
For the Year Ended December 31, 2007

EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES

OTHER FINANCING SOQURCES (USES)
Sale of fixed assets
Operating transfers in
Operating transfers out
Total other financing sources (uses)

EXCESS (DEFICIENCY) OF REVENUES AND
OTHER SOURCES OVER EXPENDITURES
AND OTHER USES

FUND BALANCE AT BEGINNING OF YEAR

FUND BALANCE AT END OF YEAR

VARIANGE WITH
FINAL BUDGET
BUDGETED AMOUNTS FAVORABLE
ORIGINAL FINAL ACTUAL  (UNFAVORABLE)
(76,968)  (253,785) 25,590 279,375
0 0 0 0
o . 0 0 0
0 0 0 0
0 0 0 0
(78.968)  (253,785) 25,560 279,375
78,968 253,785 2,050,940 1,797,156
S e S 0§ 2076530 $ 2,076,630
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POINTE COUPEE PARISH LIBRARY
NEW RCADS, LOUISIANA

BUDGETARY COMPARISON SCHEDULE
Schedule of Expenditures
For the Year Ended December 31, 2007

VARIANCE WWITH
FINAL BUDGET
BUDGETED AMQ_HNTS FAVORABLE
ORIGINAL FINAL ACTUAL  (UNFAVORABLE}
Salaries and relatad benafits -
SBalaries and wages $ 473072 § 473072 & 420,435 § 52,587
Employee benefits:
Reliroment contributions 80,317 60,317 43,633 16,634
Group Insurance 110,420 110,420 75,147 35273
Payroll taxes 11,162 11,162 11,845 {783}
Totel salaries & refated benefits 3 854071 § 654971 § 551240 § 103711

Materials and supplies -

Printing & binding ‘ $ 4500 § 1500 $ 1597 % (av)
Rentals - other 13,500 13,500 11,583 § 1,937
Materials & supplies 29,750 45,225 48245 § (3.021)
Library materials - gerials, elc 0 0 ' 0 % 0
Total materials & supplies _$ 47750 $ 60225 § = 61406 § 1,181

Operating services «

Legal and accounting $ 10000 § 10,000 $ 8,750 $§ 1,250
Insurance 18,500 18,500 17,546 3 854
Repairs and maintenance 79,450 99,450 108,813 § {9,363)
Utilitles and telaphone 112,400 115,450 53,131 § 62,269
Travei, dues, olher prof services 57,800 82,950 87932 § (4,882)
Intergovernmental 42,000 42 000 46,288 § {4,258)
Tatal opereting services _$ 310050 § 368350 § 322490 $ 45860
Capital outlay -
Acquisition of building, fixtures, & equip  § 0 5 34500 3§ 22348 § 12,152
Books, etc. 186,100 238,500 214831 § 23,869
Audio & visuals 21,000 26,000 20,308 § {3,398)
Totel capital outlay $ 207100 § 299000 § 266677 § 32423
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MAJOR, MORRISON & DAVID
CERTIFIED PUBLIC ACCOUNTANTS

MEMBERS :
JOHN L. MOFRISON III, CPA, PC AMERICAN YNSTITUTE OF
MARRK A. DAVID, CPA, PC CERTIFIED PUBLIC ACCCUNTANTS

SOCIEYY QP LOULSIANA
CERTIIFIED PUBLIC ACCOUNTANTS
VAN P. MAJOR, CPA {(1951-2(0%)

REPOQRT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Control
Pointe Coupee Parish Library
New Roads, Louisiana

We have audited the accompanying financial statements of the govermmental activities and each wajor find of the Pointe
Coupee Parish Libeary, New Roads, Louisiana, a component unit of the Pointe Coupee Parish Pelice Jury, as of and for
the year ended December 31, 2007, which collectively comprise the Library’s basic financial statements and have issued
our report thereon dated May 23, 2008. We conducted onr andit in sccordance with auditing standards generally
accepted in the United States of Amrerica and the standards applicable to financial. audits cortained in Government
Auediting Standards, issued by the Compiroller General of the United States.

Internal Control Over H

In planning and performing our andit, we considered the Library’s internal control over financial reporting as a basis for
designing our auditing procedures for the purpose of expressing cur opinions on the financial staiements, but not for the
purpose of expressing an opinicn on the effectiveness of the Library's itternal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Pointe Coupee Parish Lilyrary's internal control
over financial reporting,

Our consideration of inteimal control over financial reporting was for the limited purpose described in the preceding
paragraph and would not necesserily identify all deficiencies in internal control over financial reparting that might be
significant deficiencies or matetial weaknesses. However, as discussed below, we identified centain deficiencics in
internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of 2 control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect missiatements on a timely basis, A significent
deficiency is a control deficiency, or combination of contro] deficiencies, that adversely affects the Library’s ability to
indtiate, authorize, record, process, or report financial data reliably in accordance with generally accepted acoounting
principles such that there i3 more than a remote likelthood that a misstatement of the Library®s financial statements that
is more than mmnscquemal will not be prevented or detected by the Library’s internal cortrel. We consider the
deficiencies described in the accompanying schedule of findings and responses as item 07-1 to be a significant
deficiency in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial siatements will not be prevened or detected by the
Library’s internal control. Our consideration of the internal control over financial reporting was ;or the limited putpese
described in the first paragraph of this section and would not necessarily identify all deficiencies in infermal control that
might be significant deficiencies and, accordingly, would not necessarily disclose all significant dificiencies that are also
considered to ke matcrial weaknesses. However, we belicve that the significant deficlency deicribed above is not a
material weakness.
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lia 11 er iMatters

As part of obtaining reasenable assurance about whether the Pointe Coupee Parish Libeary's finarcial statements are fiee
of nterial misstatement, we performed tests of its compliznce with certain provisions of laws, regulations, contracts,
and grant sgroements, noncompliance with which could have a direct and material effect o1 the determination of
finoncial statement amonmts. However, providing an opinion on compliance with those provisions was not an objective
of cur audit and, accordingly, we do not express such an opinior. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Stondards.

We noted certain matters that we reported to management of the Library in a separate letter dated May 23, 2008.

The Library's regponse to the findings identified in our audit is described in the accompanying schedule of findings and
responses. We did not audit the Library’s response and, accordingly, we express no opinien on it.

This report is intended for the informotion and wse of the Board of Control, the Pointe Coupec Parish Police Jury
(oversight entity), Pointe Coupee Parish Library’s management, and the Legislative Auditor for the State of Loisiana,

and is not intended to be and should not be used by anyone other than these specified partics. However, this reportisa
matter of public record and its distribution is not Limited.

\ -
"¢
Major, Morrison & David mw . M
New Roads, Louisiana /

May 23, 2008
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POINTE COUPEE PARISH LIBRARY
New Roads, Louisiana
SCHEDULE OF FINDINGS AND RESPONSES
As of and for the Year Ended Becember 31, 2007

SECTION I - SUMMARY OF AUDITOR'S RESULTS
Financial Statements
Type of auditor’s report issued: Unqualified

Ititernal control over financial reporting;

Material weakness (es) identified? —Yes X No
Control deficiency (s) identified not
considerest to be material weaknesses? X Yes_ . Nonereported

Notcorpliance material to financial statements
noted? Yes X_ Mo

SECTION II - FINANCIAL STATEMENT FINDINGS
Finding 07-1

Condition: As is comman in small organizations, the library does not have 2 staff person who hay the qualifications and
training to apply genesally accepted accounting principles (GAAP) in preparing its financipl statements, including
related notes. As such management has chosen to engage the auditor to prepare the annual financial statsments. This
condition is intentional by ranagement based upon the library’s limited administrative personmial, along with the cost
effectivensas of acquiring the ability to prepare financial statements in accordance with GAAP, Based on this decision,
internal controls over the preparation of the financial statements, including the notes, in accordance with GAAY have not
been established. Under penerally accepted auditing standards, this represents a significamt deficiency in internal
controls.

Statement on Auditing Standards (SAS) No. 112 requires that we report the above condition a: 2 control deficiency.
SAS 112 does not provide for exceptions o reporting deficiencies that are resolved with non-andit services performed
by the auditor or deficiencies for which the costs to make it impractical to correct.

Recommendation: As discussed above, whether it is cost effective to correct a contral deficiency is not a determining
fuctor in applying 8AS 112 reporting requirements. The libuary has evaluated the cost vs. benefit of establishing internal
controls over the preparation of financial statements in accordance with GAAP, and determined that it is in the best
interests of the office to outsource this task to its independent auditors, and carefully review the draft financial statements
and notes prior to approving them and accepting responsibility for the contents and presentation.

Management’s Response: Management has agreed with the auditor’s finding and recommendation.
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POINTE COUPEE FARISH LIBRARY
New Roads, Louistana

Summary Schedule of Prior Audit Findings
For The Year Ended December 31, 2007

Fiscal Year Planned Corrective
Binding Corrective Action/Partial
Initially Action Taken Corrective Additional

RefNo,  Qccurred  Description of Finding (Ves No, Partiall)  ActionTaken  Explanation

Section I - Internal Control and Compliance Material to the Financial Statements:
There were no prior year audit findings.

Seetion 11— Internal Control snd Compliance Materlal to Federal Awards:

Not applicable.

Section HI - Management Lettey:

No mansgement letter was issued,
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POINTE COUPEE PARISH LIBRARY
New Roads, Louisiana

Correetive Action Plan for
Current Year Audit Findlngs
For The Year Ended December 31, 2007

Name of Anticipated
Ref. No. Description of Finding Comective Action Planned Contact Person Completion
Section I - Internal Control and Compliance Material to the Financial Statements:
07-1 The tibrary does nothevea  The library has evaluated cost Melissa Hyme! Ongoing
stoff person who has vs, benefit of establishing Aline Hebert

qualifications & training to  controls over proparing the
apply GAAP ih preparing financial statements in accordance

the entity’s financial with GAAP & determined that

statements. it is best to have the auditer
prepare the financial statements
and notes & review drafis before
gpproving the reports for issuance.

Section I - Internal Control and Compliance Material to Federal Awards:

Not applicable.
Section III - Management Letter:

We cotmented on the lack of personnel needed to prepare financial statements in accordance with GAAP and the
need to improve documentation en credit card purchages,

31



MAJOR, MORRISON & DAVID
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Board of Control
Pointe Coupes Parish Library
New Roads, Lonisiana 70760

In plaming and performing our audit of the financial statements of the governmental activities and each major
fund of the Pointe Coupee Parish Library as of and for the year ended December 31, 2007, in accordance with
auditing standards generally accepted in the United States of America, we considered the Library’s internal
control over financial reporting (internal control) as o basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statenents, but not for the purpose of expressing an opimion
on the effectiveness of the govenumental unit’s internal control, Accordingly, we do ot express an opinion on
the effectivenese of the governmental unit's intema! control,

Our congideration of intemal control was for the himited purpose described in the preceding paragraph and
would not necessarily identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses, In addition, because of mherent limitations in internal control, mcluding the possibility of
management override of controls, misstatements due to ervor or fraud may occur and not be detected by such
controls. However, as discussed below, we identified certain deficiencies in internal control that we consider to
be significant deficiencies.

A control deficiency exists when the design er operation of a conirol does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or a combination of control deficiencies, that adversely
affects the entity’s ability to initiate, authorize, record, process, or report financial data reliably in eccordance
with generally accepted sccoumting principles such that thers is more than a remote likelihood thar a
misstateemt of the entity’s financial stztements that is more than incomsequential will not be prevened or
detected by the entity’s intemal control. We consider the following deficiencies to be sipnificant deficiencies in
internal controk

ftem 07-1: The Library’s office does not have a staff person who bas the qualifications and training to apply
generally accepted accounting principles in prepating its financial staternents, including related notes,

A material weakness is 3 significant deficiency, or a combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the fivancial statements will not be prevented or
detected by the entity’s internal control. We believe that the deﬁcxcncy referred to in the preceding pamgraph
does not constitute a materiel weakness.

In addition to the findings and comments noted in the reports as identified above which constitute control
deficiencies, we wish to communicate the following comments and recommendations to the Library and

management.

Accerding to the Louisiana Legistative Auditor’s best practices in govermment, sufficient supporting
docurmentation should be maintained en all purchases when the use of a credit card is allowed by a
govemmental entity. Upon performing tesis of the library’s expenditures, we noted that some but not ail
charges identified on the credit card statememts had sufficient supporting documentation. Sufficient
docurmentation incledes not only the credit card statement, bat the charge tickats, vendor invoices, retail
teceipts, ete. detailing the individual items purchased. Although notation was made identifying what the
specific charge was, what library program it was used in, where it was purchased, and included some
supporting invoices and tickets, we feel that steps could be taken to fmprove the documentation support on
all credit card purchases, Upon discussion with the library’s management and referencing the best practices
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in government checklist {ssned by the Legislative Auditor, it wag determined that this process will be
incorporated into the financial control procedures to be followed by all persomnel effective immediately,

This communication is intended solely for the information and use of the Library, management, the
Legislative Auditor for the state of Louisfana, federal awarding agencies, and pass-through entities and is not
intended to be and should not be veed by anyone other than these specified parties. However, this report is a

matter of public record and its distribution is not limited.
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Major, Momizson & David
New Roads, Lovisiana
May 23, 2008
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